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OFFICE OF GENERAL COUNSEL 


THE ATTACHED BILL, WHICH HAS BEEN INTRODUCED INTO CONGRESS, IS: 


I 1 SENT TO YOU FOR INFORMATION ONLY. 


f 1 A BILL on which favorable congressional action 


IS NOT PREDICTED. 


SENT FOR YOUR COMMENT AS TO WHETHER IT IS OF INTEREST TO CIA ACTIVITIES. AND WHETHER 


FURTHER ACTION BY THIS OFFICE IS NECESSARY OR DESIRED. 
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84th CONGRESS 
1st Session 


S. 933 


IN THE SENATE OE THE UNITED STATES 

February 4, 1955 

Mr. Russell (for himself and Mr. Salton stall) (by request) introduced the 
following bill; which was read twice and referred to the Committee on 
Armed Services 


A BILL 

To facilitate the settlement of the accounts of deceased members 
of the uniformed services, and for other purposes. 

1 Be it enacted by the Senate and House of Representor 

2 fives of the United States of America in Congress assembled, 

3 That for the purposes of this Act the term “Department” 

4 shall mean the Department of the Army, the Department 

5 of the Navy, the Department of the Air Force, the Depart- 

6 ment of the Treasury, the Department of Commerce, or the 

7 Department of Health, Education, and Welfare, as the case 

8 may be, and the terms “uniformed services,” “member” 

9 and “Secretary” shall have the respective meanings given 

10 those terms in section 102 of the Career Compensation 

11 Act of 1949 (63 Stat. 804), as amended, on the date of 

I 
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1 enactment of this Act, except that “the Secretary of Health, 

2 Education, and Welfare” shall he substituted for “the Federal 

3 Security Administrator” in the definition of the term 

4 “Secretary”. 

5 Sec. 2. In the settlement of the account of any deceased 

6 member of the uniformed services or of the National Guard 

7 or the Air National Guard, the amount found due therein 

8 from the United States shall be paid to the person or persons 

9 surviving at the date of death in the following order of 

10 precedence : 

11 First, to the beneficiary or beneficiaries named to receive 

12 any such amount in a written designation executed by the 

13 member and received, prior to his death, in the place desig- 

14 nated for such purpose in the regulations of the Department 

15 concerned ; 

16 Second, if there be no such beneficiary, to the widow 

17 or widower of such member ; 

18 Third, if there be no beneficiary or surviving spouse, 

19 to the child or children of such member, and descendants 

20 of deceased children, by representation ; 

21 Fourth, if none of the above, to the parents of the 

22 member, or the survivor of them ; and 

23 Fifth, if there be none of the above, to the duly appointed 

24 legal representative of the estate of the deceased member, 
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1 or if there be none, to the person or persons determined 

2 to be entitled thereto under the laws of the domicile of the 

3 deceased member. 

4 Seo. 3. Amounts payable under this Act shall be paid by 

5 the Department or uniformed service concerned or upon 

6 settlement by the General Accounting Office as the Comp- 

7 troller General of the United States may by regulation 

8 authorize and direct and any payment made under this Act 

9 shall be a bar to recovery by any other person of any amount 

10 so paid. 

11 Sec. 4. Designations of beneficiary under this Act, and 

12 changes therein, shall be made under regulations promulgated 

13 by the Secretaries concerned, and such regulations shall be 

14 uniform for all services in so far as practicable: Provided, 

15 That any designation of beneficiary made for the purposes of 

16 any six months’ death gratuity (including any designation 

17 of a person whose right to the gratuity would not depend 

18 upon such designation) and heretofore or hereafter received 

19 in the Department concerned before the effective date of the 

20 payment provisions of this Act shall be considered as a 

21 designation of beneficiary for the purposes of this Act, in the 

22 absence of a designation of beneficiary under this Act, unless 

23 the member making the designation shall have been missing, 

24 missing in action, in the hands of a hostile force, or interned 
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1 in a foreign country during any part of the period between 

2 the date of enactment of this Act and the effective date 

3 thereof as prescribed in section 5 of this Act. 

4 Sec. 5. The payment provisions of this Act shall be 

5 effective only in cases wherein the member’s death occurs 

6 on or after the first day of the sixth month following the 

7 month in which this Act is enacted and the following statu- 

8 tory provisions shall have no application in such cases: 

9 (1) The paragraph of the Act of June 30, 1906 (34 

10 Stat. 750) , which relates to the settlement of accounts of 

11 deceased officers and enlisted men of the Army, as amended 

12 by the Act of December 7, 1944 (58 Stat. 795) , and sec- 

13 tion 4 of the Act of February 25, 1946 (60 Stat. 30, 10 

14 U.S.C.868). 

15 (2) Section 1 of the Act of February 25, 1946 (60 

16 Stat. 30) , as amended by section 18 of the Act of August 4, 

17 1949 (63 Stat. 560, 34 U. S. 0. 941a) . 

18 (3) The paragraph in section 1 of the Act of August 

19 4, 1949 (63 Stat. 531), which relates to the settlement of 

20 accounts of deceased officers and enlisted persons of the 

21 Coast Guard (14 U. S. 0. 466) . 

22 (4) Section 507 of the Public Health Service Act, 

23 approved July 1, 1944 (58 Stat. 711), as amended by 
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1 section 2 of the Act of February 25, 1946 (60 Stat. 30, 

2 42 U. S. 0. 225) . 

3 Seo. 6. The Departments shall take such action as is 

4 deemed necessary to notify members of the provisions of this 

5 Act and of their rights to designate beneficiaries hereunder. 
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84th CONGRESS Cj Ann 
1st Session- 5/t50 


A BILL 

To facilitate the settlement of the accounts of 
deceased members of the uniformed services, 
and for other purposes. 


By Mr. Russell and Mr. Saltonstall 


February 4, 1955 

Read twice and referred to the Committee on 
Armed Services 
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Public Law 147 - 84th Congress 
Chapter 328 - 1st Session 
S. 933 

AN ACT 

To facilitate the settlement of the accounts of deceased members of the uniformed 
services, and for other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That for the pur- uniformed 
poses of this Act the term “Department” shall mean the Department servioes. 
of the Army, the Department of the Navy, the Department of the Air Accounts of 
Force, the Department of the Treasury, the Department of Commerce, fibers 
or the Department of Health, Education, and Welfare, as the case may 
be, and the terms “uniformed services,” “member” and “Secretary” 
shall have the respective meanings given those terms in section 102 of 
the Career Compensation Act of 1949 (63 St at. 804), as amended, on 37 usc 231 * 
the date of enactment of this Act, except that “the Secretary of 
Health, Education, and Welfare” shall be substituted for “the Federal 
Security Administrator” in the definition of the term “Secretary”. 

Sec, 2. In the settlement of the account of any deceased member of Precedence 
the uniformed services or of the National Guard or the Air National b enefi- 
Guard, the amount found due therein from the uniformed service of 0 ar es - 
which the decedent was a member shall be paid to the person or persons 
surviving at the date of death in the following order of precedence: 

First, to the beneficiary or beneficiaries named to receive any such 
amount in a written designation executed by the member and received, 69 stat. 295 . 
prior to his death, in the place designated for such purpose in the regu- eg stat. 29 6 , 
lations of the Department concerned ; 

Second, if there be no such beneficiary, to the widow or widower 
of such member ; 

Third, if there be no beneficiary or surviving spouse, to the child or 
children of such member, and descendants of deceased children, by 
representation ; 

Fourth, if none of the above, to the parents of the member, or the 
survivor of them ; and 

Fifth, if there be none of the above, to the duly appointed legal 
representative of the estate of the deceased member, or if there be none, 
to the person or persons determined to be entitled thereto under the 
laws of the domicile of the deceased member. 

Sec. 3. Subject to such -rules and regulations as may be prescribed Parents, 
by the Comptroller General of the United Stales, amounts payable 
to beneficiaries designated by the member under section 2 of this Act 
shall be paid by the Department or uniformed service concerned. All 
other payments under this Act shall be paid upon settlement by the 
General Accounting Office. Any payment made under this Act shall 
be a bar to recovery by any other person of any amount so paid. 

Sec. 4. Designations of beneficiary under this Act, and changes V * s: ignation 
therein, shall be made under regulations promulgated by the Secre- °* henefioiary. 
taries concerned, and such regulations shall be uniform for all services 
in so far as practicable : Provided , That any designation of beneficiary 
made for the purposes of any six months’ death gratuity (including 
any designation of a person whose right to the gratuity would not 
depend upon such designation) and heretofore or hereafter received 
in the Department concerned before the effective date of the payment 
provisions of this Act shall be considered as a designation of bene- 
ficiary for the purposes of this Act, in the absence of a designation of 
beneficiary under this Act, unless the member making the designation 
shall have been missing, missing in action ? in the hands of a hostile 
force, or interned in a foreign country during any part of the period 
between the date of enactment of this Act and the effective date 
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Pub. Law 147 

All 69 St at. 296, 


- 2 - 


Effeotive date. Sec. 5. The payment provisions of this Act shall be effective only 
in cases wherein the member’s death occurs on or after the iirst day 
of the sixth month following the month in which this Act is enacted. 

Repeals. The following statutory provisions are repealed as of the effective date 

of the payment provisions of this Act, except with respect to the deaths 
of members occurring prior to such effective date: 

(1) The paragraph of the Act of June 30, 1900 (34 Stat. L50), 
which relates to the settlement of accounts of deceased officers and 
enlisted men of the Army, as amended by the Act of December 7, 
1944 (58 Stat. 795), and section 4 of the Act of February 25, 1940 
( 60 Stat. 30, 10 U. S. C. 868). 

(2) Section 1 of the Act of February 25, 1940 (60 Stat. 30), as 

amended bv section 18 of the Act of August. 4. 1949 (63 Stat. 560, 
34 U. S. (//941a). . A . 4 , 

(3) The paragraph in section 1 of the Act of August 4, 1949 (6*> 
Stat. 531), which relates to the settlement of accounts of deceased 
officers and enlisted persons of the Coast Guard ( 14 U. S. ( \ 406). 

(4) Section 507 of the Public Health Service Act, approved July U 
1944 (58 Stat. 711), as amended by section 2 of the Act of February 
25, 1946 (60 Stat. 30, 42 U. S. C. 225) . 


Approved July 12, 1955. 
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84 th Congress | SENATE ( Report 

1st Session | \ No. 221 


SETTLEMENT OF ACCOUNTS OF DECEASED MEMBERS 
OF THE UNIFORMED SERVICES 


April 25, 1955. — Ordered to be printed 


Mr. Jackson, from the Committee on Armed Services, submitted the 

following 


REPORT 


[To accompany S. 933] 


The Committee on Armed Services, to whom was referred the bill 
(S. 933) to facilitate the settlement of the accounts of deceased mem- 
bers of the uniformed services, and for other purposes, having con- 
sidered the same, report favorably thereon with amendments and 
recommend that the bill, as amended, do pass. 

.. ’ j v 

AMENDMENTS TO THE BILL 

The amendments are as follows: 

On page 2, line 8, strike the words “the United States” and insert in 
lieu thereof “the uniformed service of which the decedent w^s a 
member”. 

On page 3, beginning with line 4 and ending line 10, delete all of 
section 3 and insert in lieu thereof the following: 

Sec. 3. Subject to such rules and regulations as may bo prescribed by the 
Comptroller General of the United States, amounts payable to beneficiaries 
designated by the member under Section 2 of this Ait shall be paid by the Depart- 
ment or uniformed service concerned. All other payments. under this Act shall 
be paid upon settlement by the General Accounting Office. Any payment made 
under this Act shall be a bar to recovery by any other person of any amount so 
paid. 

On page 4, beginning with line 4, delete all through line 8, and insert 
in lieu thereof the following: ... 

Sec. 5. The payment provisions of this Act shall be effective only in (Cases 
wherein the member’s death occurs on or after th$ first dav of the sixth month 
following the month in which this Act is enacted. . The following statutory pro- 
visions are repealed as of the effective date of the payment previsions of this Act,, 
except with respect to the deaths of members occurring prior to such effective date: 


55006 
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On page 5, beginning with line 3 and ending line 5, delete all of 
section 6. 

PURPOSE OF COMMITTEE AMENDMENTS 

The committee amendments do not revise the sense of the bill, but 
were adopted in order to clarify certain provisions. Each amendment 
is explained in the appropriate sectional analysis of the bill. 

PURPOSE OF THE HILL 

The purpose of the bill is to facilitate the settlement of the final pay 
account of deceased members of the Armed Forces by providing that 
military members may designate a beneficiary to receive their final pay 

EXISTING LAW AND LEGISLATIVE BACKGROUND 

Under existing law there is no authority by which n military member 
may designate the beneficiary for his final pay account. This pay 
refers to the amount of military compensation due the member from 
the time he was last paid until the date of his death, or, in the case of 
a person who has been carried in an absent-casualty status, to the 
presumed date of death (if any), or the date of receipt of evidence of 
death. 

The existing statutes relating to the settlement of final pay for the 
various military departments provide that payment of the final pay 
will be made in the following order of priority: (1) To a, duly appointed 
legal representative, if a claim is submitted by him before settlement 
with a person of another authorized class; (2) to the widow or widower; 
(3) to the children; (4) to the father and mother in equal parts or to 
the survivor thereof; and (5) to the brothers and sisters and children 
of deceased brothers and sisters, per stirpes. These authorities also 
provide that final settlement will be made by the General Accounting 
Office. 

ADMINISTRATION OF EXISTING LAW BY THE COMPTROLLER GENERAL 

The Comptroller General, in recommending this legislation, noted 
the peed for simplifying the existing statutes. Under existing law 
considerable administrative effort is required in order to determine 
the persons entitled to the pay balances due the estates of deceased 
servicemen. Cases often require the Comptroller to determine the 
validity of marriages, divorces, and legitimacy, and often involve 
determinations under the laws of the various States. Examples 
under existing law are “multiple widow” cases, wherein more than one 
spouse may present herself as the legal wife; instances involving adop- 
tive parents ; and cases involving legitimacy. 

Also, under existing law, the “father desertion” and “foster parent” 
cases present troublesome problems. As to the first class, objection 
often is raised to payment (as required by existing law) to a father 
who deserted his wife and family while the children were small. As 
to the second class, a natural parent, usually receives the balance due 
the decedent to the exclusion of a foster parent who may have reared 
the serviceman from infancy to manhood. 
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AIM OF S. 933 i 

The aim of this bill is to permit the soldier himself to designate a 
beneficiary for his final pay. The measure an substance, by permitting 
a designated beneficiary, provides for a testamentary disposition by 
the serviceman of that part of his estate: representing his final pay. 
This legislation would therefore permit the serviceman to make his 
own choice as to such beneficiary and at: the same time relieve the 
General Accounting Office and the military departments of consider- 
able administrative burden and cost in connection with the settlement 
of final-pay accounts. 

SIMILAR EXISTING LEGISLATION 

Military members under existing law may designate a beneficiary 
with regard to the 6 months’ death gratuity and with respect to the 
servicemen’s indemnity payments. There is also presently in effect 
legislation (Public Law 636, Aug. 3, 19:50, 81st Cong.) providing 
that civilian officers and employees of the Federal Government may 
designate the beneficiaries of their final pay. This bill is patterned 
after Public Law 636. 

The General Accounting Office has found that Public Law 636 has 
resulted in the more prompt settlement of the accounts of deceased 
civilian officers and employees of the Government as well as in sub- 
stantial savings of administrative costs to the agencies and to the 
General Accounting Office. 

SECTIONAL ANALYSIS OF • THE BILL 

Section 1. Executive departments affected ; 

Section 1 in defining the departments to which, the bill would be 
applied names the military departments, the Department of the 
Treasury for the Coast Guard, the Department of Commerce for the 
Coast and Geodetic Survey, and the Department of Health, Education, f 
and Welfare for the Public Health Service. The members of the 
uniformed services are defined as presently provided for in military-: 
pay legislation. 

Section 2. Order of distribution 

This section provides that where a deceased military member has an 
amount of final pay due from his military service, that the amount will 
be paid in the following order of precedence: (1) To a designated 
beneficiary; (2) to the widow or widower ;:(3) to the child or children 
and their descendants by representation \ (4) to the parents or the 
survivor of them; and (5) to the duly appointed legal representative 
of the estate of the deceased member or if none to the person or persons’ ■ 
determined to be entitled thereto under the laws of the domicile of the 
deceased member. It is significant to note that the bill modifies existing 
law by authorizing payment first to the designated beneficiary, and 
places the legal representative of the estate at the end of the order of 
precedence. 

The order of precedence under this bill is identical to that provided 
for civilian employees of the Federal Government under Public Law 
636, 81st Congress, and for Federal employees group insurance under' 
Public Law 598, 83d Congress. ; = 
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The committee added ameiding legislation to this section in order 
to make certain that the only final pay which would be subject to dis- 
tribution under the bill would be that which the decedent was due 
from the military department in which lie served. 

Section 8. Departmental settlement responsibility 

This section provides that the military department concerned shall 
make payment to the beneficiaries designated to receive the final pay. 

The General Accounting Office estimates that under this authority 
about 95 percent of the payments would be made by the military de- 
partments. All other payments would be made by the General Ac- 
counting Office. The section further provides that the Comptroller 
General shall prescribe regulations concerning the payments by the 
military departments. These regulations, together with the normal 
post audit procedure by the General Accounting Office, will insure 
adequate protection of the interest of the United States, as well as 
the interest of the beneficiaries. 

Section 4‘ Designation* of beneficiary before effective date of payment 
provisions 

This section relates to the designation of a beneficiary prior to the 
Tec live date of the payment provisions of the bill, which provisions 
would become effective on the first* day of the sixth month following 
the date of enactment. The section provides that in the absence of 
the designation of a beneficiary under the act, that a beneficiary desig- 
nated, during this per iod, for the purpose of the (» months’ death gra- 
tuity pay would be considered as a beneficiary for the purpose of this 
act, except in the case of a member who is missing in action in the 
hands of a hostile force or interned in a foreign country during any 
part of the period between the date of enactment of the act and the 
effective date of the payment provisions. 

Section 5, Effective date of payment provisions 

This section provides that the payment provisions of the bill will 
be effective only in cases where the member’s death occurs on or 
after the first day of the sixth month following the month in which 
the act is enacted. Tins section also repeals existing statutes on final 
pay accounts as of the effective date of the payment provisions of 
she act, with the exception that payments in cases involving deaths 
occurring prior to the effective date of the payment provisions will 
he made under the inoperative statutes. 

The amending language expressly repeals existing statutes but 
makes an appropriate savings provision. 

Deleted section 

The committee deleted section 6 of the bill as being unnecessary . 

This section would have provided that the departments take the 
necessary action to inform members of their rights to designate bene- 
ficiaries. 

D E PA RTME N T \ E R EC O MM EN DA TIONS B U DG ET DA TE 

This bill was recommended by the Comptroller General as a legisla- 
tive recommendation to the Congress. The Comptroller General’s 
office has informed the committee that prior to submission of the 
legislative proposal to the Congress, all of the executive departments 
concerned indicated agreement with the intent and purpose of the 
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proposed measure. The Department, of the. Army on -behalf-' of- the 
Department of Defense approves its enactment. 

The Comptroller General estimates that the enactment of this 
legislation should result in a considerable saving in the administra- 
tive costs relating to the settlement of final pay accounts. 

Following below are the appropriate letters from the Comptroller 

General and the Department of the Army. 


Comptroller General of the Uniter States, 

• Washington , January 27, 1955. 

Hon. Richard B. Russell, 

Chairman , Committee on Armed Services, 

United States Senate.; -» 

Dear Mr. Chairman: Under date of July 1, 1953, the .foxier Comptroller 
General transmitted to the then chairman of your committee, a draft of a proposed 
bill to facilitate the settlement of the accounts of deceased members of the uni- 
formed services, and for other purposes. This bill was designed to simplify the 
settlement of the accounts of deceased member^ of the uniformed services and 
to expedite payment of the amounts found due. 

The proposed draft w r as introduced in the 83d Congress as b. 2311,. but failed 
of enactment. Under date of June 22, 1954, the General Accounting Office, at 
the request of the Bureau of the Budget., reviewed a proposed: report pf the 
Secretary of the Array for the Department of Defense to your committee on the 
bill . Such report disclosed general agreement with the purposes of .the legislation 
with certain proposed changes of a minor nature, none of which are the subject 
of serious objection by the General Accounting Office. , ' - = 

There are enclosed a copy of the draft of the bill, a copy of the ietter addressee! 
by the former Comptroller General' to the then cliajrman of your committee 
under date of July 1, 1953, which letter sets for In in detail t^he nature of the 
proposed legislation and the purposes sought to be accomplished thereby, and a 
copy of letter of June 22, 1954, to the Director of tfie Bureau of the Budget 
expressing the views of the General Accounting Office on the, proposed report 
of the Department of Defense on the bill. . 

It is believed that the enactment of the legislation proposed will resmt in an 
improvement in the manner of the handling of payments of tye type involved, 
that it will facilitate such payments and will result in substantial administrative 
savings to the Government. Therefore, and since i the several departments 
affected by the bill have indicated their agreement with the purposes sought tp 
be accomplished thereby, it is recommended that- the matter be given early couh 
sideration by your committee. Representatives of r the General Accounting 
Office will, of course, be available to furnish any additional .explanation or in- 
formation desired by the committee. : 

Sincerely yours, „ ■' 1 

Joseph Campbell, . . v 

Comptroller General cf the United States. 


Department of the Army, 
Washington, I). C. , March SO, 1955. 

Hon. Richard B. Russell, 

Chairman , Committee on Armed Services, 

United Slates Senate $ 

Dear Mr. Chairman: Reference is made to your rwmest to the Secretary of 
Defense for the views of the Department of Defense with respect to b. 933, 84th 
Congress, a bill to facilitate the settlement of the accounts of deceased members 
of the uniformed services, and for other purposes. Tlie Secretary of Defense has 
delegated to the Department of the Army the responsibility for expressing the 
views of the Department of Defense thereon. 

The purpose of the proposed bill is to provide uniformity of procedure between 
military and civilian personnel and to simplify and expedite disposition of accounts 
by permitting the Departments to settle the accounts of deceased members of the 
uniformed services if authorized by the Comptroller General of the United States, 
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rather than submitting such accounts to the General Accounting Office for settle- 
_ment as now required by law. 

The proposed bill is patterned after the act of August 3, 1950 (Public Law 636; 
81st Cong.; 64 Stat. 395), which is applicable to civilian officers and employees 
of the Federal Government. One of the differences between the proposed bill 
and the present law (10 U. S. C. 868, 34 U. :S. C. 941a) is the order of distribu- 
tion. _ '-Undent he proposed bill the amount due would go to (1) a previously 
designated 'beneficiary; if none (2) to the widow or widower; (3) if no beneficiary 
or surviving spouse, to the child or children; (4) to the parents or survivor of 
them; (5) to the duly appointed legal reprei&mtative of the estate or if there be 
none to the person or persons determined to be entitled thereto under the laws 
of the domicile of the deceased member. Another difference is that under exist- 
ing law rights vest as of the date of settlement, whereas under the proposal rights 
would vest “at the date of death.” 

The measure in effect permits what in substance is a testamentary disposition 
by the serviceman of that part of his estate representing final pay in favor of a 
designated beneficiary. Such person has the right to do this under the general 
•laws of most States and no reason is seen why with respect to this part of his estate, 
namely, arrears of pay, he should not be given an opportunity to designate a 
beiieficiary therefor. As a matter of fact, settlements under the proposed measure 
would simplify the disposition of such accounts, obviating the necessity in many 
cases of determining the validity of marriages, divorces, the legitimacy of children, 
etc., by making payment to the designated beneficiary. Also, in the interest of 
uniformity of procedure, so far as military and civilian personnel are concerned, 
this measure is deemed desirable. The Department perceives no difference legally, 
Or otherwise, between the status of military or civilians so far as affecting their 
right to designate beneficiaries to receive this part of the estate of the deceased, 
and favors the provision of the bill which would establish an order for the dis- 
tribution of the amounts due which gives first priority to the beneficiary named by 
the deceased member of the uniformed services or of the National Guard or the 
Air National Guard. 

With regard to the term “amount found due” in section 2 of the bill, it is recom- 
mended that the bill be amended to define the term at least insofar as military 
personnel are concerned, to make it clear that the amounts found due are limited 
to amounts due from the respective military departments rather than from the 
United States generally. This may be accomplished by deleting the words 
“United States” in section 2 of the bill (line 7, p. 2) and inserting in lieu thereof 
■♦The uniformed service of which the decedent was a member”. 

Section 3 of the act of August 3, 1950 (64 Stat. 396) authorizes the employing 
agency to pay the amount found due in the account of a civilian employee of the 
Government only where there is a designated beneficiary or where the payment 
is to be made to a surviving spouse and provides that in other cases payment will 
be made on settlement by the General Accounting Office. While the Comptroller 
General, under section 3 of the proposed bill, might have authority to promulgate 
regulations t is considered preferable to amend the proposed bill so as to include a 
provision similar to that contained in section 3 of the act of August 3, i960. In 
discussions with representatives of the General Accounting Office with reference 
to an amendment, the following substitute language was recommended: 

“Sec. 3. Subject to such rules and regulations as may be prescribed by the 
Comptroller General of the United States, amounts payable to beneficiaries 
designated by the member under section 2 of this Act shall be paid by the Depart- 
ment or Uniformed Service concerned. All other payments under fcliis Act shall 
be paid upon settlement by the General Accounting Office. Any payment made 
under this Act shall be a bar to recovery by any other person of any amount so 
paid.” 

This language will allow the military departments to pay the amounts found 
due to a designated beneficiary only. However, in view of the fact that repre- 
sentatives of the General Accounting Office advise that this authority will provide 
for the settlement of approximately 96 percent of the cases, the Department of 
the Army on behalf of the Department of Defense is agreeable to the proposed 
substitute language. 

Representatives of the General Accounting Office have also recommended that 
the first five lines of section 5 of the bill be deleted and the following language 
substituted therefor: 

“Sec. 5. The payment provisions of this Act shall be effective only in cases 
wherein themiember’s death occurs on or after the first day of the sixth month 
following the month in which this Act is: enacted. The following statutory 
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provisions are repealed as of the effective date of the pa^rnbnt provisions of this 
Act, except with respect to the deaths of members occurring prior to such effective 
date:” 


There is no objection to such substitute language. 

Section 6 of S. 933 appears. to be superfluous since notification to members of 
the department or uniformed service concerned Would normally be made as a 
'matter of good administrative procedure, and it should not be necessary to enact 
such a provision into positive law. Accordingly, it is recommended that section 
6 of the proposed bill be deleted. 

Subject to the above comments, the Department of the Army on behalf of the 
Department of Defense interposes no objection to the enactment of S. 933. 

Enactment of this bill would result in no additional budgetary requirements to 
the Department of Defense. A savings in administrative costs would be realized. 

This report has been coordinated within the Department of Defense in accord- 
ance with procedures prescribed by the Secretary of Defense. 

The Bureau of the Budget advises that there is no objection to the submission 
of this report. 

Sincerely yours, 


Charles O. Finucane, 


Acting Secretary of the Army. 


CHANGES IN EXISTING LAW 


In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, there is herewith printed in parallel columns the 
text of provisions of existing law which would be repealed or amended 
by the various provisions of the bill : 


Existing Law 


The Bill 


(10 U. S. O. 868) 

In the settlement of the accounts of 
deceased officers or enlisted persons of 
the Army, where no demand is pre- 
sented by a duly appointed legal repre- 
sentative of the estate, the accounting 
officers may allow the amount found due 
to the decedent's widow, widower, or 
legal heirs in the following order of 
precedence: First, to the widow or 
widower; second, if decedent left no 
widow or widower, or the widow or 
widower be dead at time of settlement, 
then to the children or their issue, per 


Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That for 
the purposes of this Act the term “De- 
partment” shall mean the Department 
of the Army, the _ Department of the 
Navy, the Department of the Air Force, 
the Department of the Treasury, the 
Department of Commerce, or the De- 
partment of Health, Education, and Wel- 
fare, as the case may be, and the terms 
“uniformed services,” “member” and 
“Secretary” shall have the respective 
meanings given those terms in section 
102 of the Career Compensation Act of 
1.949 (63 Etat. 804), as amended, on 
the date of enactment of this Act, except 
that “the Secretary of Health, Educa- 
tion, and Welfare” shall be substituted 
for “the Federal Security Adminis- 
trator” in the defi ration of the term 
“Secretary”. 


Sec. 2. In the settlement of the ac- 
count of any deceased member of the 
uniformed 7 services at of the National 
Guard or the Air National Guard, the 
amount found due therein from the 
uniformed service of which the decedent 
was a member shall be paid to the 
person or persons surviving at the date 
of death in the following order of 
precedence: 

First, to the beneficiary or bene- 
ficiaries named to receive any such 
amount in a written designation exe- 
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Existing Law The Bill 

stirpes; third, if no widow, widower, or cuied by the member and received, 
descendants, then to the father and prior to his death, in the place desig- 
mother in equal parts; fourth, if either nated for such purpose in the regula- 
the father or mother be dead, then to tions of the Department concerned; 
the one surviving ; fifth, if there be no Becond, if there be no such beneficiary, 

widow, widower, child, father, or mother to the widow or widower of such raem- 
at the date of settlement, then to the ber; . .. y 

brothers and sisters and children of 

deceased brothers and sisters, per . . : 

stirpes: Prodded, That this section shah 
not be so construed as to prevent pay- 
ment from the amount due the do- 
cedent’s estate of funeral expenses, pro- 
vided a claim therefor is presented by 
the person or persons who actually paid 

the same before settlement by the ■ - ’ 

accounting officers. 

(34 U. S. C. 941a) 

In the settlement of the accounts of Third, if there be no beneficiary or 
deceased officers or enlisted persons of surviving spouse, to the child or children 
the Navy and Marine Corps where no of such- member, and descendants of 
demand is presented by a duly appointed deceased children, by representation; ! 
legal representative of the estate, the Fourth, if none of the above, to the 
accounting officers may allow the parents of the member, or the survivor 
amount found due to the decedent’s of them; and ' - J 

widow, widower, or legal heirs in the Fifth, if there be none of the above, to 
following order of precedence: First, to the duly appointed legal representative 
the widow or widower; second, if of the estate of the deceased member, or 
decedent left no widow or widower, or if there be none, to the person or persons 
the widow or widower be dead at time of determined to be entitled thereto under 
settlement, then to the children or the laws of the domicile of the deceased 
their issue, per stirpes; third, if no member, 
widow, widower, or descendants, then 
to their father and mother in equal 
parts; fourth, if either the father or 
mother be dead, then to the one sur- 
viving; fifth, if there be ’ no widow, 
widower, child, father, or mother at the 
date of settlement, then to the brothers 
and sisters and children of deceased 
brothers and sisters, per stirpes; Pro- 
vided , That this section shall not be so 
construed as to prevent payment from 
the amount due the decedent's estate of' 
funeral expenses, provided a claim 
therefor is presented by the person or 
persons who actually paid the same 
before settlement by the accounting 
officers. 

(14 U. S. C. 466) 

In the settlement of the accounts of 

deceased officers or enlisted persons, 1 ! 

where no demand is presented by a duly *! 

appointed legal representative’ of the ! 

estate, the accounting officers may : 

allow the amount found due to the ! ; : 

decedent's widow, widower, or legal '/* ; 

heirs in the following order of preced- . : r 7 *; 

ence: first, to the widow or widower; ■ 5 

second, if decedent left no widow or ; 

widower, or the widow or widower is ; ' 

dead at the time of settlement, then to ; 

the children or their issue, per stirpes; ' ” 
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Existing Law 


The Hill 


third if iid widow, widower, or descend- 
ants, thfen to the father and mother in 
equal parts; fourth, if either the father 
or mother is dead, then to the one sur- 
viving'; fifth, if there is no widow, wid- 
ower, child, father, or mother, at the 
date of settlement, then to the brothers 
and sisters and children of deceased 
brothers and sisters, per stirpes. This 
section shall not be so construed as to 
prevent payment from the amount due 
the decedent's estate of funeral ex- 
penses, provided a claim therefor is 
presented by the person or persons who 
actually paid the same before settlement 
by the accounting officers. 


(42 U. S. C. 225) 


; ( a ) In the settlement of the accounts 
of deceased commissioned officers where 
no demand is presented by a duly 
appointed representative of the estate, 
the accounting officers may allow the 
amount found due to^ the decedent s 
widow or legal heirs in the following 
order of precedence: First, to the widow; 
second, if the decedent left no widow, or 
the widow be dead at time of settlement, 
then to the children or their issue, per 
stirpes; third, if no widow or children or 
their issue, then to the father and mother 
in equal parts, provided the father has 
not abandoned the support of his family , 
in which case to the mother alone, 
fourth, if either the father or mother be 
dead, then to the one surviving; fifth, if 
there be no widow, child, father, or 
mother at the date of settlement, then 
to the brothers and sisters and children 
of deceased brothers and sisters, per 
stirpes. 

• (o) Subsection (a) shall not be con- 
strued so as to prevent payment ot 
funeral expenses from the amount due 
the decedent’s estate if a claim therefor 
is presented, before settlement by the 
accounting officers, by the person or 
persons who actually paid such expenses. 


Sec. 3. Subject to such rules and 
regulations as may be prescribed by the 
Comptroller General of the United 
States, amounts payable to beneficiaries 
designated by the member under sec- 
tion 2 of this Act shall be paid by the 
Department or uniformed service con- 
cerned. Ail other payments under this 
Act shall be paid upon settlement by the 
General Accounting Office. Any pay- 
ment made under this Act shall be a bar 
to recovery by any other person of any 
amount so paid. . 

Sec. 4. Designations of beneficiary 
under this Act, and changes therein, 
shall be mademnder regulations promul- 


Approved For Release 2002/01/10 : CIA-RDP59-00224A000200060001-7 


Approved For Release 2002/01/10 : CIA-RDP59-00224A000200060001-7 


84 th Congress ) HOUSE OF REPRESENTATIVES ( Report 
. 1st Session f | No. 833 


FACILITATE THE SETTLEMENT Of THE ACCOUNTS OF 
DECEASED MEMBERS OF THE UNIFORMED SERVICES 


June 15, 1955. — -Committed to the Committee of ’ the Whole House on the State 
of the Union and ordered to be printed 

— j— 

1 - 

Mr. Gavin, from the Committee on Armed Services, submitted the 

following 

REPORT 

[To accompany 8. 933] 


The Committee on Armed Services, to whom was referred the bill 
(S. 933) to facilitate the settlement of the accounts of deceased 
members of the uniformed services, and for other purposes, having 
considered the same, report favorably thereon without amendment 
and recommend that the bill do pass. 

The purpose of the proposed legislation is to facilitate the settlement 
-of the final pay account of deceased members of tKe Armed Forces by 
providing that military members may designate a beneficiary to re- 
ceive their final pay. 

Under existing law there is no authority Bv which a military member 
may designate the beneficiary for his final pay account. This pay 
refers to the amount of military compensation due the member from 
the time he was last paid until the date of his death, or, in the case of a 
person who has been carried in an absent-casualty status, to the pre- 
sumed date of death (if any), or the date of receipt of evidence of 
death. 

The existing statutes relating to the settlement of final pay for the 
various military departments provide that payment of the final pay 
will be made in the following order of priority: (1) to a duly appointed 
legal representative, if a claim is submitted by him before settlement 
with a person of another authorized class; (2) to the, widow or widower; 
(3) to the children; (4) to the father and mother in equal parts or to 
the survivor thereof; and (5) to the brothers and sisters and children 
of deceased brothers and sisters, per stirpes. These authorities also 
provide that final settlement will be made by the (general Accounting 
Office., 
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The Comptroller General, in recommending this legislation, noted 
the need for simplifying the existing statutes. Under existing law 
considerable administrative effort is required in order to determine the 
persons entitled to the pay balanc.es due the estates of deceased 
servicemen. Cases often require the Comptroller to determine the 
validity of marriages, divorces, and legitimacy, and often involve 
determinations under the laws of the various States. Examples under 
existing law art 1 “multiple widow” cases, wherein more than one spouse 
may present herself as the legal wife; instances involving adoptive 
parents; and eases involving legitimacy. 

Also, under existing law, the “father desertion” and “foster parent” 
cases present troublesome problems. As to the first class, objection 
often is raised to payment (as required by existing law) to a father who 
deserted his wife and family while the children were small. As to the 
second class, a natural parent usually receives the balance due the 
decedent to the exclusion of a foster parent who may have reared the 
serviceman from infancy to manhood. 

The proposed legislation will permit the soldier himself to designate 
a beneficiary for Iris final pay. The measure in substance, by per- 
mitting a designated beneficiary, provides for a. testamentary disposi- 
tion by the serviceman of that part of his estate representing his final 
pay. This legislation would therefore permit the serviceman to make 
liis own choice as to such beneficiary and at the same time relieve the 
General Accounting Office and the military departments of consider- 
able administrative burden and cost in connection with the settlement 
of final-pay accounts. 

Military members under existing law may designate a beneficiary 
with regard to the 6 months’ death gratuity and with respect to the 
servicemen’s indemnity payments. There is also presently in effect 
legislation (Public Law 636, Aug. 3, 1950, 81st Cong.) providing 
that civilian officers and employees of the Federal Government may 
designate the beneficiaries of their final pay. This bill is patterned 
after Public Law 636. 

The Genera] Accounting Office has found that Public, Law 686 has 
resulted in the more prompt settlement of the accounts of deceased 
civilian officers and employees of the Government as well as in sub- 
stantial savings of administrative costs to the agencies and to the 
General Accounting Office. 

sectional analysis of the hill 


Section 1 . Executive departments affected 

Section 1 in defining the departments to which the bill would be 
applied names the military departments, the Department of the 
Treasury for the Coast Guard, the Department of Commerce for the 
Coast and Geodetic Survey, and the Department of Health, Educa- 
tion, and Welfare for the Public Health Service. The members of the 
uniformed services are defined as presently provided for in military- 
pay legislation. 

Section 2 . Order <>j distribution 

This section provides that where a deceased nail. if ary member has 
an amount of final pay due from his military service, that the amount 
will be paid in the following order of precedence: ( I) To a designated 
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beneficiary; (2) to the widow or widower; (3) to the child or children 
and their descendants by representation; (4) to the parents or the 
survivor of them; and (5) to the duly appointed legal representative 
of the estate of the deceased member or if none to the person or persons 
determined to be entitled thereto under the laws ox the domicile of 
the deceased member. It is significant to note that the bill modifies 
existing law by authorizing payment first to the designated beneficiary, 
and places the legal representative of the estate at the end of the 
order of precedence. 

The order of precedence under this bill is identical to that provided 
for civilian employees of the Federal Government under Public Law 
636, 81st Congress, and for Federal employees group insurance under 
Public Law 598, 83d Congress. 

Section S . Departmental settlement responsibility 

This section provides that the military, department concerned 
shall make payment to the beneficiaries designated to receive the 
final pay. The General Accounting Office estimates that under this 
authority about 95 percent of the payments would be made by the 
military departments. All other payments: would be made by the 
General Accounting Office. The section . further provides that 
the Comptroller General shall prescribe regulations concerning the 
payments by the military departments. Thpse regulations, together 
with the normal post audit procedure by the General Accounting 
Office, will insure adequate protection of t he interest of the United 
States, as well as the interest of the beneficiaries. 

Section 4. Designation of beneficiary before effective date of payment 
provisions 

This section relates to the designation of a beneficiary prior to the 
effective date of the payment provisions of the bill, which provisions 
would become effective on the first day of the sixth month following 
the date of enactment. The section provides that in the absence 
of the designation of a beneficiary under the act, that a beneficiary 
designated, during this period, for the purpose of the 6 months’ 
death gratuity pay would be considered as a beneficiary for the purpose 
of this act, except in the case of a member who is missing in action 
in the hands of a hostile force or in terned in a. foreign country during 
any part of the period between the date of enactment of the act 
and the effective date of the payment provisions. 

Section 5 . Effective date of payment provisions 

This section provides that the payment provisions of the bill will be 
effective only in cases where the member’s death occurs on or after 
the first day of the sixth month following the month in which the act 
is enacted. This section also repeals existing statutes on final pay 
accounts as of the effective date of the payment provisions of the act, 
with the exception that payments in cases involving deaths occurring 
prior to the effective date of the payment provisions will be made 
under the inoperative statutes. 

The proposed legislation was recommended by the Comptroller 
General as a legislative recommendation to the , Congress. The 
Comptroller General’s Office has informed the committee that prior 
to submission of the legislative proposal to .the Congress, all of the 
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executive departments concerned indicated agreement with the intent 
and purpose of the proposed measure 1 . The Department of the Army 
on behalf of the Department of Defense approves its enactment. 

The Comptroller General estimates that the enactment: of tins 
legislation should result in a considerable saving in the administrative 
costs relating to the settlement of final pay accounts. 

Following below are the appropriate letters from the Comptroller 
General and the Department of the Army. 


COMPTROLLER GENERAL OF THE UNITED STATES, 

Washington January 27, UWo. 

lion. ('ARE Vixso.v, 

t-k airman, Committee on Armed Services, 

House of Representatives* 

Dear Mr. Chairman: Under date of July 3, 1 Poll, 'the former Comptroller 
General transmitted to the then chairman of your committee a draft of a. proposed 
bill to facilitate the settlement of the accounts of deceased members of the uni- 
formed services, and for other purposes. This bill was designed to simplify the 
settlement of the accounts of deceased members of the uniformed services and to 
expedite payment of Urn amounts found due. 

The proposed draft was introduced in the 83d Congress- as H. R. 0283, but failed 
of enactment. Under date of June 22, 11)54, the General Accounting Office, at the 
request of the Bureau of the Budget, reviewed a proposed report of the Secretary 
of the Army, for the Department of Defense, to the Senate Committee on Armed 
Services on the bill S. 231 1, identical to 13L K. 6283. Such report disclosed general 
agreement with the purposes of the legislation with certain proposed changes of a 
minor nature, none of which are the subject of serious objection by the General 
Accounting Office 

There are enclosed a •♦opy of the draft of the bill, a copy of the letter addressed 
by the former Comptroller General to the then chairman of your committee 
under date of July I , lb-53, which letter sets forth in detail the nature of the proposed 
legislation and the purposes sought to be accomplished thereby, and a copy of 
letter of June 22, 1954, to the Director of the Bureau of the Budget expressing 
the views of the General Accounting Office on the proposed report of the Depart- 
ment of Defense; on the bill S. 2311. 

It is believed that the enactment of the legislation proposed will result in an 
improvement in the manner of the handling of payments of the type involved, 
that it will facilitate such payments and will result in substantial administrative 
savings to the Government. Therefore, and since the several departments 
affected by the bill have indicated their agreement with the purposes sought to 
be accomplished thereby, it is recommended that the matter be given early con- 
sideration by your committee. Representatives of the General Accounting 
Office will, of course, be available to furnish any additional explanation or infor- 
mation desired by the committee. 

Sincerely yours, 

J OH E PH C A M P BELL, 

Comptroller Genera/ of the United. States. 


Department op the Army, 
Washington 25, 1). C M May 5, 1955. 

Hon. Carl Vinson, 

Chairman , Committee on Armed Services, 

House of Representatives. 

Dear Mr. Chairman: Reference is made to your request to the Secretary of 
Defense for the views of the Department of Defense with respect to H. R. 3442, 
84th Congress, a bill to facilitate the settlement of the accounts of deceased 
members of the uniformed services, and for other purposes. The Secretary of 
Defense has delegated to the Department, of the Army the responsibility for 
expressing the views of the Department of Defense thereon. 

The purpose of the proposed bill is to provide uniformity of procedure between 
military and civilian personnel and to simplify and expedite disposition of accounts 
by permitting the Departments to settle the accounts of deceased members of the 
uniformed services if authorized by the Comptroller General of the United States, 
rather than submil ting such accounts to the General Accounting Office for settle- 
ment as now required by law. 
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The proposed bill is patterned after the act of August 3, 1950 (Public Law 636 r 
81st Cong.; 64 Stat. 395) , which is applicable to civilian officers and employees 
of the Federal Government. One of the differences between the proposed bill 
and the present law (10 U. S.. C. 868, 34 U. S. CJ 941a) is the order of distribu- 
tion. Under the proposed bill the amount due ? would go to (1) a previously 
designated beneficiary; if none (2) to the widow or widower; (3) if no beneficiary 
or surviving spouse, to the child or children; (4) to the parents or survivor of 
them; (5) to the duly appointed legal representative of the estate or if there be 
none to the person or persons determined to be entitled thereto under the laws 
of the domicile of the deceased member. Another difference is that under exist- 
ing law rights vest as of the date of settlement, whereas under the proposal rights 
would vest “at the date of death.” 

The measure in effect permits what in substance is a testamentary disposition 
by the serviceman of that part of his estate representing final pay in favor of a 
designated beneficiary. Such person has the right to do this under the general 
laws of most States and no reason is seen why with respect to this part of his estate,, 
namely, arrears of pay, he should not be given an opportunity to designate a 
beneficiary therefor. As a matter of fact, settlements under the proposed meas- 
ure would simplify the disposition of such accounts, obviating the necessity in 
many cases of determining the validity of marriages, divorces, the legitimacy of 
children, etc., by making payment to the designated beneficiary. Also, in the- 
interest of uniformity of procedure, so far as military and civilian personnel are 
concerned, this measure is deemed desirable. The Department- perceives no dif- 
ference legally, or otherwise, between the status of military or civilians so far as 
affecting their right to designate beneficiaries to receive this part of the estate 
of the deceased, and favors the provision of the bill which would establish an- 
order for the distribution of the amounts due which gives first priority to the 
beneficiary named by the deceased member of the uniformed services or of the 
National Guard or the Air National Guard. 

With regard to the term “amount found due” in section 2 of the bill, it is recom- 
mended that the bill be amended to define the term at least insofar as military 
personnel are concerned, to make it clear that the amounts found due are limited 
to amounts due from the respective military departments rather than from the 
United States generally. This may be accomplished by deleting the words 
“United States” in section 2 of the bill (line 7, p. 2) and inserting in lieu thereof 
“the uniformed service of which the decedent was a member”. 

Section 3 of the act of August 3, 1950 (64 Stat. 396) authorizes the employing 
agency to pay the amount found due in the account of a civilian employee of the 
Government only where there is a designated beneficiary err where the payment 
is to be made to a surviving spouse and provides f;hat in other cases payment will 
be made on settlement by the General Accounting Office. While the Comptroller 
General, under section 3 of the proposed bill, might have authority to promulgate 
regulations it is considered preferable to amend therproposed bill so as to include a 
provision similar to that contained in section 3 of the act of August 3, 1950. In 
discussions with representatives of the General Accounting Office with reference 
to an amendment, the following substitute language was recommended: 

“Sec. 3. Subject to such rules and regulations as may be prescribed by the 
Comptroller General of the United States, amounts payable to beneficiaries 
designated by the member under section 2 of this Act shall be; paid by the Depart- 
ment or Uniformed Service concerned. All other payments under this Act shalL 
be paid upon settlement by the General Accounting Office. Any payment made 
under this Act shall be a bar to recovery by any other person of anv amount so* 
paid.” 

This language will allow the military departments to pay the amounts found 
due to a designated beneficiary only. However, hi view of the fact that repre- 
sentatives of the General Accounting Office advise that this authority will provide 
for the settlement of approximately 95 percent of : the cases, the Department of 
the Army on behalf of the Department of Defense is agreeable to the proposed 
substitute language. 

Representatives of the General Accounting Office have also recommended that- 
the first five lines of section 5 of the bill be deleted and the following language 
substituted therefor: 

“Sec. 5. The payment provisions of this Act shall be effective only in cases 
wherein the member’s death occurs on or after the first day of the sixth month 
following the month in which this Act is enacted. The following statutory pro- 
visions are repealed as of the effective date of the payment provisions of this 
Act, except with respect to the deaths of members occurring prior to such effective 
date:” 
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There is no objection to such substitute* language. 

Section 6 of S. 933 appears to be superfluous since notification to members of 
the department or uniformed service concerned would nor mall v be made as a 
matter of good administrative procedure, imd it should not be necessary to enact 
i P rov i s i° n into positive law. Accordingly, it is recommended that section 

6 of the proposed bill be deleted. 

Subject to the above comments, the Department of the Army on behalf of the 
Department of Defense interposes no objection to the enactment of S. 933. 

Enactment of this bill would result in no additional budgetary requirements to 
: the Department of Defense. A savings in administrative costs would be realized. 

This report has been coordinated with. ill the Department of Defense in accord- 
ance with procedures prescribed by the. Hecretarv of Defense. 

Ihe Bureau of the Budget advises thatithere is no objection to the submission 
of this report. 

Sincerely yours, 

Robert T. Stevens 

Secretary of the Army. 

CHANGES I.Y EXISTING LAW 

In compliance with clause 3, .of rule XIII of the Rules of the House- 
of Representatives, there is herewith printed in parallel columns the 
text of provisions of existing laws which would be repealed or amended 
by the various provisions of the bill j ’ 

Existtno Law The Bill 

Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That for 
the purposes of this Act the term “Dt 
parturient” shall mean the Department 
of the Army, the Department of the 
Navy, the Department of the Air Force . 
the Department of the Treasury, the 
Department of Commerce, or the De 
pfirtment of Health. Education, and Wel- 
fare, as the case may be, and the terms 
“uniformed services,” “member” and 
“Secretary” shall have the respective 
meanings given those terms in section 
102 of the Career Compensation Act of 
l ©49 (63 Btat. 804), as amended, on 
the date of enactment of this Act, cxcep - 
that “the Secretary of Health, Educa 
lion, and Welfare” shall be substituted 
far “the Federal Security Ad minis 
tbator” in the definition of the term 
“Secretary”. 

(10 U. S. C. 868) 

In the settlement of the accounts of “Sec. 2. In the settlement of the ac 
deceased officers or enlisted persons of count of any deceased member of the 
^ 4 . A 1 ’ where no demand is pre- uniformed services or of the National 
sented by a duly appointed legal repre- Guard or the Air National Ouard, the 
sentative of the estate, the accounting amount found due therein from the 
+ *? a ^ a ^ ow the amount found due uniformed service of which the decedent 

l i decedent s widow, . widower, or was a member shall be paid to the 
legal heirs in the following order of person or persons surviving at the date 
precedence: First, to the widow or of: death in the following order of 
widower; second, if decedent left no precedence: 

widow or widower, or the widows or First, to the beneficiary or bene- 
w mower be dead at time of settlement, fidiaries named to receive any such 
then to the children or their issue, per amount in a written designation exe- 
stirpes; third, if no widow 7 , widower, or cuted by the member and received; 
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Existing Law 

descendants, then to the father and 
mother in equal parts; fourth, if either 
the father or mother be dead, then to 
the one surviving; fifth, if there be no 
widow, widower, child, father, or mother 
at the date of settlement, then to the 
brothers and sisters and children of 
deceased brothers and sisters, per 
stirpes : Provided , That this section shall 
not be so construed as to prevent pav- 
ment from the amount due the de- 
cedent’s estate of funeral expenses, pro- 
vided a claim therefor is presented by 
the person or persons who actually paid 
the same before settlement by the 
accounting officers. 

(34 U. S. C. 941a) 

In the settlement of the accounts of 
deceased officers or enlisted persons of 
the Navy and Marine Corps where no 
demand is presented by a duly appointed 
legal representative of the estate, the 
accounting officers may allow the 
amount found due to the decedent’s 
widow, widower, or legal heirs in the 
following order of precedence: First, to 
the widow or widower; second, if 
decedent left no widow or widower, or 
the widow or widower be dead at time of 
settlement, then to the children or 
their issue, per stirpes; third, if no 
widow, widower, or descendants, then 
fco their father and mother in equal 
parts; fourth, if either the father or 
mother be dead, then to the one sur- 
viving; fifth, if there by no widow, 
widower, child, father, or mother at the 
date of settlement, then to the brothers 
and sisters and children of deceased 
brothers and sisters, per stirpes; Pro- 
vided, That this section shall not be so 
construed as to prevent payment from 
the amount due the decedent’s estate of 
funeral expenses, provided a claim 
therefor is presented by the person or 
persons who actually ‘paid the same 
before settlement by the accounting 
officers, 

(14 U. S. CL 466) 

In the settlements of the accounts of 
deceased ■ officers or enlisted persons, 
where no demand is presented by a duly 
appointed legal representative of the 
estate, the accounting officers may 
allow the amount found due to the 
decedent’s widow, widower, or legal 
heirs in the following order of preced- 
ence: First, to the widow or widower; 
second, if decedent left no widow or 
widower, or the widow or widower is 
dead at the time of settlement, then to 
the children or their issue, per stirpes; 
third if no widow, widower, or descend- 


TpE Bill 

prior to his death, in the place desig- 
nated for such purpose in the regula- 
tions of the Department concerned; 

Second, if therfe be no such beneficiary, 
to the widow ori widower of such mem- 
ber; 


Third, if there be no “beneficiary or 
surviving spouse; to the child or children 
of such member, and descendants of 
deceased children, by representation; 

Fourth, if node of the above, to the 
parents of the member, or the survivor 
of them; and 

Fifth, if there be none of the above, to 
the duly appointed legal representative 
of the estate of the deceased member, or 
if there be none, io the person or persons 
determined to ba entitled thereto under 
the laws of the domicile of the deceased 
member. 
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Existing Law 4 The Bill 

ants, then to the father and mother in 
equal parts; fourth, if either the father 
or mother is dead, then to the one sur- 
viving; fifth, if there is no widow, wid- 
ower, child, father, or mother, at the 
date of settlement, then to the brothers 
and sisters and children of deceased 
brothers and sisters, per stirpes. This 
section shall not be so construed as to 
prevent payment from the amount due 
the decedent’s estate of funeral ex- 
penses, provided a claim therefor is 
presented by the person or persons who 
actually paid the same before settlement 
by the accounting officers. 

(42 U. S. C. 225) 

(a) In the settlement of the accounts 
of deceased commissioned officers where , 
no demand is presented by a duly 
appointed representative of the estate, 
the accounting officers may allow the 
amount found due to the decedent’s 
widow or legal heirs in the following 
order of precedence: First, to the widow; 
second, if the decedent left no widow, or 
the widow bo dead at time of settlement, 
then to the children or their issue, per 
stirpes; third, if no widow or children or 
their issue, then to the father and mother 
in equal parts, provided the father has 
not abandoned the support of his family, 
in which case to the mother alone; 
fourth, if either the father or mother be 
dead, then to the one surviving; fifth, if 
there be no widow, child, father, or 
mother at the date of settlement, then 
to the brothers and sisters and children 
of deceased brothers and sisters, per 
stirpes. 

(b) Subsection (a) shall not be con- 
strued so as to prevent payment of 
funeral expenses from the amount due 
the decedent’s estate if a claim therefor 
is presented, before settlement by the 
accounting officers, by the person or 
persons who actually paid such expenses. 

Sec. 3. Subject to such rules and 
regulations as may be prescribed by the 
Comptroller General of the United 
States, amounts payable to beneficiaries 
designated by the member under sec- 
tion 2 of this Act shall be paid by the 
Department or uniformed service con- 
cerned. , All other payments under this 
Act shall be paid upon settlement by the 
General Accounting Office. Any pay- 
ment made under this Act shall be a bar 
to recovery by any other person of any 
amount so paid. 
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Existing Law The Box 

Sec. 4. Designations of beneficiary 
under this Act, and changes therein, 
shall be made under regulations promul- 
gated by the Secretaries concerned, and 
such regulations shall be uniform for all 
services in so. far as practicable: Provided , 
That any designation of beneficiary 
made for the purposes of any six months’ 
death gratuity (including any designa- 
tion of a person whose right to the 
gratuity would not depend upon such 
designation) and heretofore or hereafter 
received in the Department concerned 
before the effective date of the payment 
pro visions of this Act shall be considered 
as a designation of beneficiary for the 
purposes of this Act, in the absence of a 
designation =of beneficiary under this 
Act, unless , the member making the 
designation shall have been missing, 
missing in action, in the hands of a 
hostile force, or interned in a foreign 
country during any part of the period 
between the date of enactment of this 
Act and the effective, date thereof as 
prescribed in section. 5 of this Act. 

Sec. 5. The payment provisions of 
this Act shall be effective only in cases 
wherein the- member’s death occurs on 
or after the first day of the sixth month 
following the month in which this Act 
is enacted. ; The following statutory 
provisions are repealed as of the effective 
date of the: payment provisions of this 
Act, except with respect to the deaths 
of members occurring prior to such 
effective date: 

(1) The paragraph of the Act of June 
30, 1906 (34 Stat. 750), which relates to 
the settlement of accounts of deceased 
officers and enlisted men of the Army, 
as amended by the Act of December 7, 
1944 (58 Slit. 795), and section 4 of the 
Act of February 25, 1946 (60 Stat. 30, 
10 U. S. C.B68). 

(2) Sect ion 1 of the Act of February 
25, 1946 (60 Stat. 30), as amended by 
section 18 of the Act of August 4, 1949 
(63 Stat. 56D, 34 U. S. C. 941a). 

(3) The paragraph in section 1 of the 
Act of August 4, 1949 (63 Stat. 531), 
which relates to the settlement of 
accounts of deceased officers and en- 
listed persons of the Coast Guard (14 
U. S. O. 466). 

(4) Section 507 of the Public Health 
Service Act, approved July 1, 1944 (58 
Stat. 711), as amended by section 2 of 
the Act of February 25, 1946 (60 Stat. 
30, 42 U. S« C. 225). 


o 
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